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Endowment

Dear Supporters and Friends,

Rice President David Leebron recently celebrated his 10th anniversary at Rice. Over the course of his decade of leadership,
this university has enjoyed unprecedented support from you, which has enabled Rice to remain among the very top
institutions of higher education in the world. The successful implementation of the Vision for the Second Century
and the record-setting Centennial Campaign set the bar even higher for our future endeavors. With your continued
philanthropic engagement and our steadfast belief that Rice has “no upper limit,” we are poised to accomplish even more.
The health of our endowment and the sound stewardship of our resources are crucial to carry forward our remarkable
progress, bolster our commitment to need-blind admissions and sustain our vision for all that Rice University can
accomplish. In this report, we will highlight the performance of the Rice Endowment during fiscal year 2014 Quly 1,
2013-June 30, 2014) and provide information on the impact of your specific endowment on Rice .

We can look to many reasons for the success your philanthropy has made possible. Strong leadership continues to be a
priority. The appointments of Antonio Merlo as chair of the Department of Economics and founding director of the
Rice Initiative for the Study of Economics, Sonia Ryang as director of the Chao Center for Asian Studies in the School of
Humanities, and William Fulton as director of the Kinder Institute for Urban Research — to name just a few — highlight
our investment in the departments and programs that enrich what we offer our students today and, more importantly,
enhance what our students will offer the world tomorrow.
In that spirit, we are thrilled to look ahead with clarity of purpose at the Rice student experience. The Initiative for Students,
a three-year volunteer engagement and fundraising effort, will ensure that we continue to bring in top students, strengthen
our research opportunities and teaching excellence, and create even more real-world learning opportunities, including
internships and mentorships in myriad industries, as well as hands-on leadership and entrepreneurship opportunities. We
encourage you to learn more about the Initiative for Students at owledge.rice.edu.
We remain deeply grateful to you for supporting Rice’s future by establishing an endowment. Thank you for your
investment in the university, our faculty and our students.
Sincerely,

Darrow Zeidenstein

Vice President for Development and Alumni Relations

Allison Thacker
Chief Investment Officer and President, Rice Management Company

Vice President for Investments and Treasurer, Rice University
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The Rice endowment surpassed the $5 billion mark for the first time as the endowment
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The Endowment is Vital to Rice’s Mission
The endowment continues to play an important role in the budget structure of Rice. The
endowment distribution is the single largest revenue source to the operating budget and
provides approximately 40 percent of the university’s operating revenues. Tuition, research
grants, auxiliary enterprises and current gifts provide additional support. The most recent
comparative data from other university endowments over $1 billion in value is as of Fiscal
Year 2013 ended June 30, 2013. That data, as shown in the graph below, shows that Rice
relies more heavily on the operational support from the endowment than the average of this
group of large endowments.
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Asset Allocation
Rice's endowment is diversified across many asset classes and is actively managed by
approximately 100 investment managers . Asset allocation and diversification are the

foundation of the investment process and are critical to managing the endowment
through different economic cycles. Manager selection is essential to outperforming
and Rice seeks to partner with the best investment managers in each asset class. The
current asset allocation targets are shown below.
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The Rice endowment ranks in the top 20 endowments of
private research universities (by market value) in the U.S.
The endowment funds are the permanent capital of the
university, established to provide a perpetual source of
revenue for current operations and certain capital needs.

Contact Us

If you have a question regarding this report,
please contact us at stewardship@rice.edu
or 713-348-3072.

